DEVELOPING PUBLIC AWARENESS AND A POSITIVE ATTITUDE TOWARDS LOCAL AIRPORTS / AIRFIELDS

Attachment G
AN AIRPORT ECONOMIC IMPACT STUDY
The Basics Of Economic Impact
Aviation has become a key element in most nation’s transportation network.  It appears, however, that people are increasingly questioning the need for airports, especially the smaller general aviation airports.
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All too often these people who are not involved in aviation only see the negative aspects of the airport…..the problems they feel the airport brings to them personally.  Others are not particularly concerned about or bothered by the airport, but believe that it is an unnecessary facility “often maintained at public expense for the benefit of a few rich folks who can afford the dubious joys of flying”.

This, in reality, is an untrue perception, but forces the question as to how to educate the uninformed public.

Perhaps one of the graphic solutions is to show the real benefits to the community through an airport impact study.  It should include:

Direct Economic Impact:

This includes the airport related expenditures by the providers of services (payrolls, capital improvements, utilities operating and maintenance costs, equipment & materials, contract services, taxes, etc.).

Indirect Economic Impact:

This is associated with the users of the services the airport offers (the value of fees and charges paid, and such expenses as business / pleasure visitor travel accommodations, food, ground transportation and other expenses).

A widely accepted formula uses 50% of the Direct Impact total as an average Indirect Impact factor.

Induced Economic Impact:

This is commonly called the “multiplier effect” and is the one most subject to debate.  Research is inconclusive, but one acceptable calculation widely used for airports is -  Direct Impact total x 2, added to the Indirect total.

The Total Economic Impact Of The Airport Is The Sum Of The Three Totals.

It should be mentioned that some studies have added the information as to the number of Individuals That Are Directly Employed as a result of the airport.

Also, the Business Impact of those businesses and industry located at the airport that would not have located in the community if the airport was not available.

The Humanitarian Impact might be important to the community as the airport is used for medical evacuation, air search and rescue, forest fire abatement, law enforcement, transportation medical items, etc.

Conducting The Study

The conduct of an in depth study requires a lot of work and time.  It is strongly recommended that assistance be sought from a University or another source of experience in such studies.

The determination of the airport’s economic impact may be through an in depth study by a consultant service.  An alternative is a more simplified approach which can provide a reasonable “indication” of impact.

Both rely upon a generally accepted methodology framework to gather information.  The difference is the depth of inquiry.

The smaller airport might consider using a questionnaire to gather the basic information such as the attached.  It should be modified to fit the specific airport.

How the collected data is used depends upon how the report is to be used.  A simplified actual report is also attached.  It focused only on the direct impact which was compatible with other community studies being used.
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Prescott Municipal Airport

Economic Impact Study
April 1998

Summary Report
The figure of $43,500,000 and the other information shown is the result of an Economic Impact Study conducted as a student project of Embry Riddle Aeronautical University, with the cooperation of the Airport Administration.  The figure represents an annual average, and my vary depending upon annual specific income and expenditure.  Only the Direct Impact, and not the indirect impact or induced impact (sometimes referred to as the “multiplier effect”) is included in the $43,500,000 figure.  The organizations, businesses and services listed comprise the total amount shown.

$43,500,000


Government Agencies



Flight Services

On The Airport




On The Airport
*   FAA Air Traffic Control Tower



*   Three flight schools, plus Embry

*   FAA Flight Service Station



     Riddle Aeronautical University

*   Forest Service Fire Station



*   One scheduled airline

*   Prescott Fire Department



*   Two charter services

*   Prescott Airport Administration

Businesses On Airport
Includes twenty-three independent business

located on the airport.  These businesses service

aircraft and individuals using the airport.

Additionally, twenty-one businesses are located in close proximity to the airport, and are subject to the airport environment.  Some of these businesses may utilize the airport, but revenues from these businesses are not included in the $43,500,000 figure.

This summary report, while limited in scope, is an indicator of the impact of Ernest A. Love Field on the Prescott region.  Detailed information relating to specific categories is available at the Airport Administration office.

DIRECT ECONOMIC IMPACT QUESTIONNAIRE

We, __________________________________________ , are conducting a survey to develop information concerning aviation’s economic impact upon our community.  We are asking all organizations directly involved with aviation and our airport to complete this questionnaire.  The date you can furnish will enable us to tell a better story about the value of aviation.  All information will be kept completely confidential, and only industry totals will be released.

We would like the date for (year) ___________________________________ . If your data is for a different period, please indicate here _______________________________________ .

1. How many employees do you have at the airport?

2. What is your annual payroll at the Airport ?
$

3. Do you employ additional people away from the airport who support your airport operation?

4. Is so, what is the annual cost of that support?
$ __________

5. How much did you pay to the airport last year for:

Operations / maintenance
$ __________

Landing Fees

$ __________

Rentals


$ __________

Other fees / taxes

$ __________

Subtotal    $ __________

6. How much did you spend in the area for the following:

Fuel, supplies and equipment?
$ __________

Advertising



$ __________

Local Service (repair, janitorial,


utilities, etc.)


$ __________

Charitable contributions

$ __________

Capital expenditures

$ __________

TOTAL



$ __________
Subtotal      $ __________








Grand total  $ __________

Check the box that best describes the airport’s relationship to your business:



Essential

Very helpful

  Helpful

No influence

Did you choose your present location because of the airport?


Yes


No
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